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Cautionary Statements 
Section 1202.008 of the Texas Government Code authorizes the Office of the Attorney General to 
collect local debt information and to send that information to the Bond Review Board (BRB) for 
inclusion in debt statistic reports. Chapter 1231 of the Texas Government Code requires the BRB to 
submit biennial reports with such data to the legislature. This report is intended to satisfy this Chapter 
1231 duty. 
 
The data in this report and on the BRB’s website is compiled from information reported to the BRB 
from various sources and has not been independently verified. The reported debt and defeasance data 
may vary from actual debt outstanding, and the variance for a specific issuer or types of or all issuers 
could be substantial.  
 
Local governments are not required to report data for debt that either is not considered a public 
security as defined by state statute, e.g., a loan not evidenced by a note or evidenced by a note payable 
to order, or does not require approval by the Office of the Attorney General of the State of Texas, 
such as certain short-term notes, certain bond anticipation notes and certain lease purchase agreements 
for personal property. Consequently, the BRB does not receive information on many privately-placed 
loans or intergovernmental loans such as State Infrastructure Bank loans for transportation or water 
development state participation loans that are not evidenced by a public security. In addition, debt 
issuances for some component corporations of governmental entities such as housing finance 
corporations, industrial development corporations and other conduit entities are not reported to the 
BRB. Outstanding debt excludes debt for which sufficient funds have been escrowed to retire the 
debt either from proceeds of refunding debt or from other sources, if reported to the BRB. Debt 
totals, percentages, trends and other data are based entirely on debt and defeasances reported to the 
BRB. 

Future debt repayment and debt-service information for variable-rate, commercial paper, and other 
short-term and demand debt is estimated on the basis of interest rate and refinancing assumptions 
described in the report. Actual future data could be affected by changes in issuer financing decisions, 
prevailing interest rates, market conditions, and other factors that cannot be predicted. Consequently, 
actual future data could differ from the estimates, and the difference could be substantial. The BRB 
assumes no obligation to update any such estimate of future data. 

Historical data and trends presented are not intended to predict future events or continuing trends, 
and no representation is made that past experience will continue in the future.  

This report is intended to meet Chapter 1231 requirements and inform the state leadership and the 
Legislature. This report is not intended to inform investors in making a decision to buy, hold, or sell 
any securities, nor may it be relied upon as such. Data is provided as of the date indicated and may 
not reflect debt, debt-service, population or other data as of any subsequent date. This data may have 
changed from the date as of which it is provided. For more detailed or more current information, see 
the issuers’ web sites or their filings at Electronic Municipal Market Access (EMMA®). The BRB does 
not control or make any representation regarding the accuracy, completeness or currency of any such 
site, and no referenced site is incorporated herein by reference or otherwise.  
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Chapter 1 
Texas Local Debt in Perspective 
 
Overview 
Local governments in Texas issue debt to finance construction and renovation of government 
facilities (i.e., schools, public safety buildings, city halls and county courthouses), public 
infrastructure (i.e., roads, water and sewer systems) and various other projects authorized by law. 
Key factors that affect a government’s need and ability to borrow funds for infrastructure 
development include population changes, revenue sources, tax rates and levies, interest rates and 
construction costs. Local governments issue two main types of debt – tax (general obligation or 
GO) and revenue. General obligation debt is secured by the full faith and credit of the issuer’s tax 
revenue while revenue debt is secured by a specified revenue source. 
 
State law sets limitations on certain local government debt issuers by setting maximum ad valorem 
tax rates per $100 of assessed property valuation. These rates vary by government type, but all must 
generate sufficient funds based on annual ad valorem tax collections to provide for the payment of 
the debt service on outstanding and projected ad valorem tax (GO) debt. Additionally, all public 
securities issued by local debt issuers must be approved by the Office of the Attorney General – 
Public Finance Division (OAG) and registered with the Texas Comptroller of Public Accounts. For 
reporting purposes issuances that combine both tax-supported and revenue bonds are categorized as 
tax-supported debt. 
 
Texas Bond Review Board and Local Government Debt 
The Texas Bond Review Board (BRB) has no direct oversight of local government debt issuance. 
Chapter 1231 of the Texas Government Code does require the BRB to prepare statistical reports on 
local government debt. This information on debt issued by political subdivisions is primarily 
collected by the OAG in its review and approval of public securities under Chapter 1202 of the 
Government Code and then forwarded to the BRB for its report on local debt statistics pursuant to 
Section 1202.008 of the Government Code. Local indebtedness and certain conduit revenue debt 
that is not in the form of public securities approved by the OAG or incurred by nonprofit 
corporations created by the local governments will not be reflected in this report. 
 
All reporting on local debt is presented on the agency’s website. Visitors to the site can search 
databases and download spreadsheets that contain debt outstanding, debt ratios and population data 
by government type at each fiscal-year end. In fiscal 2012, approximately 4,700 different users of the 
BRB’s website downloaded over 19,200 spreadsheets containing Texas local government debt data. 
The BRB posts this information to its website annually within four months after the close of the 
fiscal year. 
 
The BRB separates the local government issuances into seven categories: Cities, Towns, Villages 
(Cities); Public School Districts (School Districts); Water Districts and Authorities (WD); Counties; 
Other Special Districts and Authorities (OSD); Community and Junior Colleges (CCD); and 
Health/Hospital Districts and Authorities (HHD). 
 
The data in this report and on the website is compiled from information provided to the Bond 
Review Board from various sources and has not been independently verified. Although local 
governments are not required to report cash defeasances, BRB staff identified $8.2 billion in cash 
defeasances that have been removed from the FY 2012 data. Data for prior years have not been 
restated.  
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Local Government Debt Outstanding 
As of fiscal-year end 2012 Texas local governments had $195.81 billion in outstanding debt (Table 
1.1), an increase of $35.51 billion (22.2%) since fiscal 2008. Of that amount 60.0 percent ($117.43 
billion) is GO debt to be repaid from local tax collections while the remaining 40.0 percent ($78.37 
billion) will be repaid from revenues generated by various projects such as water, sewer and electric 
utility fees. Since fiscal 2008, tax-supported debt outstanding increased 20.6 percent ($20.04 billion) 
and revenue debt outstanding increased 22.2 percent ($35.51 billion). 
 

Type of Issuer Tax-Supported Revenue Total Debt**

   Voter-approved tax 63,096,858$     63,096,858$          
   Maintenance tax (ed. equipment) 653,111            653,111
   Lease-purchase contracts 329,803         329,803
   Revenue (athletic facilities) 3,035$           3,035
Subtotal 63,749,968$    332,838$      64,082,806$         

   Tax 26,967,466$     26,967,466$          
   Revenue 36,019,512$  36,019,512           
   Sales Tax 226,095         226,095                
   Conduit revenue*** -                     -                            
   Lease-purchase contracts (jail facilities only)*** 61,395           61,395                  
Subtotal 26,967,466$    36,307,002$ 63,274,468$         

   Tax 10,870,103$     10,870,103$          
   Revenue 10,872,325$  10,872,325
   Conduit revenue*** 9,234,695      9,234,695
Subtotal 10,870,103$     20,107,020$  30,977,123$         

   Tax 192,807$          192,807$               
   Sales Tax 4,505,725$    4,505,725
   Revenue 11,347,574    11,347,574
   Lease-purchase contracts 105,870         105,870
Subtotal 192,807$          15,959,169$  16,151,976$          

   Tax 10,599,078$     10,599,078$          
   Revenue 2,699,345$    2,699,345
   Conduit revenue*** -                     -                        
   Lease-purchase contracts (jail facilities only)*** 523,486         523,486
Subtotal 10,599,078$     3,222,831$    13,821,909$          

   Tax 2,961,397$       2,961,397$            
   Revenue 989,443$       989,443
   Lease-purchase contracts (ed. facilities) 307,487         307,487
Subtotal 2,961,397$       1,296,930$    4,258,327$           

   Tax 2,093,061$       2,093,061$            
   Sales Tax 23,131           23,131
   Revenue 1,123,189$    1,123,189
   Conduit revenue*** -                     0
Subtotal 2,093,061$       1,146,320$    3,239,381$           

Total Local Debt Outstanding 117,433,881$    78,372,109$  195,805,991$        

**Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8.20 billion. 
***Does not include certain conduit debt issued for which the Bond Review Board does not receive issuance information.
Source:  Texas Bond Review Board - Bond Finance Office

Community and 
Junior Colleges

Health/Hospital 
Districts and 
Authorities

Table 1.1
Texas Local Government

Debt Outstanding As of August 31, 2012*
(amounts in thousands)

Cities, Towns, 
Villages

 *Does not include obligations of less than one-year maturity and special obligations not requiring Attorney General approval. 

Public School 
Districts

Water Districts 
and Authorities

Counties 

Other Special 
Districts and 
Authorities 

 



 

School Districts accounted for 32.7 percent ($64.08 billion) of all local debt outstanding and Cities 
accounted for 32.3 percent ($63.27 billion). WDs held the third highest percentage and accounted 
for 15.8 percent ($30.98 billion) of all local debt outstanding. The remaining 19.2 percent ($37.47 
billion) was held by CCDs, Counties, HHDs and OSDs. 
 
The most recent U.S. Census Bureau data (2009-2010) showed that Texas continued to be ranked 
2nd in population, 2nd among the ten most populous states in terms of Local Debt Per Capita, 4th in 
Total State and Local Debt Per Capita but 9th in State Debt Per Capita. 
 
Total local debt per capita (tax-supported and revenue) decreased by .08 percent from $7,632 in FY 
2011 to $7,626 in FY 2012. Over the past 10 years debt per capita has increased by 64.4 percent 
($2,988) while the state’s population has increased by 16.1 percent ($3.6 million) (Figure 1.1). 
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Figure 1.1
Texas Local Government*

Total Debt Per Capita

*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8 20 billion  
Source: Texas Bond Review Board - Bond Finance Office; December 2011 U S  Census Bureau, Population Division

 

Tax-Supported Debt – 21 Percent Increase in Five Years 
As of fiscal-year end 2012 Texas local governments had $195.81 billion in debt outstanding, an 
increase of 22.2 percent ($35.51 billion) since fiscal 2008. During that time tax-supported debt 
increased by 20.6 percent ($20.42 billion) and revenue debt increased by 24.6 percent ($15.47 billion) 
(Table 1.2). 
 
Of the $195.81 billion in total local debt outstanding, 60.0 percent ($117.43 billion) was tax-
supported debt, and the remaining 40.0 percent ($78.37 billion) was debt secured by revenues 
generated by various projects such as water, sewer and utility projects.  
 
School Districts accounted for 54.3 percent ($63.75 billion) of the total tax-supported local debt 
outstanding. Cities accounted for 23.0 percent ($26.97 billion), WDs accounted for 9.3 percent 
($10.87 billion), and the remaining 13.6 percent ($16.00 billion) was attributable to CCDs, Counties, 
HHDs and OSDs. 
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During fiscal 2012 tax-supported debt increased by 0.8 percent ($898.9 million) from $116.54 billion 
to $117.43 billion, 54.3 percent ($64.08 billion) of which was issued by School Districts. During the 
same time period, revenue debt increased by 2.9 percent ($2.17 billion) from $76.20 billion to $77.37 
billion, 46.3 percent ($36.31 billion) of which was issued by Cities. 
 
Revenue Debt - 25 Percent Increase in Five Years 
Since fiscal 2008 revenue debt has increased by 24.6 percent ($15.47 billion) from $62.90 billion to 
$78.37 billion (Table 1.2). 
 
City revenue debt increased by 12.6 percent from $32.24 billion to $36.31 billion in the five-year 
period. As the state's population increased by 7.4 percent (1.8 million) since fiscal 2008, urban areas 
have experienced particularly rapid growth that has created the need for new infrastructure needs 
including roads and construction for new and expanded water and sewer systems. The majority of 
city revenue debt has been used to finance utility-related projects including water, wastewater and in 
some localities, electric utility systems. 
 
County revenue debt increased by 20.1 percent from $2.68 billion to $3.22 billion in the five-year 
period. Of that amount, Harris County toll road projects accounted for 62.7 percent ($2.02 billion). 
 
Since fiscal 2008, CCD revenue debt rose by 10.4 percent from $1.17 billion to $1.30 billion as a 
response to increased enrollments. 
 
Since fiscal 2008 revenue debt for OSDs increased 82.9 percent from $8.73 billion to $15.96 billion. 
This increase was largely due to the North Texas Tollway Authority’s issuances totaling $9.74 billion 
between fiscal years 2008 and 2012 to refund previous debt issues, defease bond anticipation notes 
and extend toll roads. Dallas Area Rapid Transit contributed to the increase by issuing a total of 
$2.56 billion to improve and expand the Dallas public transportation system. 
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Table 1.2 lists the state’s local debt outstanding by category from highest to lowest total amount 
outstanding.  
 

8/31/2008 8/31/2009 8/31/2010 8/31/2011 8/31/2012*
Public School Districts
Tax-Supported $54,019,635 $58,532,116 $59,868,710 $63,251,221 $63,749,968
Revenue** 330,064 305,145 370,800 376,470 332,838

Total $54,349,699 $58,837,261 $60,239,510 $63,627,691 $64,082,806
Cities
Tax-Supported $22,918,520 $24,576,951 $26,394,258 $26,957,078 $26,967,466
Revenue** 32,243,672 33,906,064 34,767,876 35,995,279 36,307,002

Total $55,162,192 $58,483,014 $61,162,134 $62,952,357 $63,274,468
Water Districts and Authorities
Tax-Supported $9,100,898 $9,849,025 $10,415,762 $10,718,298 $10,870,103
Revenue** 16,305,279 17,272,507 18,885,133 19,602,192 20,107,020

Total $25,406,178 $27,121,532 $29,300,895 $30,320,490 $30,977,123
Other Special Districts and Authorities
Tax-Supported $98,676 $117,643 $144,500 $155,406 $192,807
Revenue** 8,725,180 11,917,946 12,385,631 14,604,840 15,959,169

Total $8,823,856 $12,035,589 $12,530,131 $14,760,246 $16,151,976
Counties
Tax-Supported $8,697,410 $9,204,643 $10,138,442 $10,304,743 $10,599,078
Revenue** 2,683,182 2,720,646 2,995,052 3,018,487 3,222,831

Total $11,380,592 $11,925,289 $13,133,494 $13,323,230 $13,821,909
Community College Districts
Tax-Supported $2,060,990 $2,551,582 $2,881,206 $3,041,021 $2,961,397
Revenue** 1,174,764 1,133,324 1,211,160 1,265,412 1,296,930

Total $3,235,753 $3,684,905 $4,092,365 $4,306,432 $4,258,327
Health/Hospital Districts and Authorities
Tax-Supported $496,061 $1,049,108 $1,894,921 $2,107,982 $2,093,061
Revenue** 1,439,104 1,403,733 1,421,458 1,334,534 1,146,320

Total $1,935,165 $2,452,841 $3,316,379 $3,442,515 $3,239,381

Total Tax-Supported $97,392,190 $105,881,067 $111,737,799 $116,535,749 $117,433,880
Total Revenue** $62,901,246 $68,659,364 $72,037,108 $76,197,213 $78,372,110
Total Debt Outstanding $160,293,436 $174,540,432 $183,774,907 $192,732,962 $195,805,990
*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8 20 billion  
**Does not include certain conduit debt issued for which the Bond Review Board does not receive issuance information
Source:  Texas Bond Review Board - Bond Finance Office

Table 1.2
Texas Local Government Debt Outstanding by Fiscal Year

(amounts in thousands)



 

Figure 1.2 illustrates the local debt outstanding over the past 10 fiscal years. 
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Figure 1.2
Texas Local Government

Debt Outstanding by Fiscal Year
(amounts in billions)

*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8 20 billion
Source: Texas Bond Review Board - Bond Finance Office  

 
Debt-Service Requirements 
Figure 1.3 shows the tax-supported debt-service requirements (principal and interest) for all 
categories of debt outstanding as of August 31, 2012. Tax-Supported debt service steadily declines 
from a peak of $10.63 billion in Fiscal Year 2014. 
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Figure 1.3
Texas Local Government

Tax-Supported Debt-Service Requirements by Fiscal Year*
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CCDs and OSDs expect to repay their current tax-supported debt service outstanding within the 
next 30 years, and School Districts, Cities, Water Districts, Counties and HHDs expect to repay 
their debt service within the next 40 years. 
 
Figure 1.4 shows the revenue debt-service requirements for all categories of debt outstanding as of 
August 31, 2012. Revenue debt service peaks at $6.33 billion in Fiscal Year 2014. 
 
School districts expect to retire all their revenue debt within the next 20 years, CCDs expect to repay 
theirs in the next 30 years and the remaining categories expect to repay theirs over the next 40 years.  
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Figure 1.4
Texas Local Government

Revenue Debt-Service Requirements by Fiscal Year*
(amounts in billions) 
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Timely repayment of debt is an important factor used by rating agencies to assess a municipal 
issuer’s financial performance. As a guideline rating agencies look for a repayment schedule that 
retires 25 percent of principal a quarter through the life of the debt and 50 percent halfway through 
the life of the debt. Generally, local governments issue debt with varying maturities up to 40 years. 
 
Table 1.3 illustrates the amount of debt retired in the next five, ten and twenty year periods for both 
tax-supported and revenue debt. Rate of debt retirement for HHD tax-supported debt is low 
because over half of HHD Debt was issued as Build America Bonds (BABs) with most principal 
repayments scheduled after 10 years.  
 

Debt Repaid (Principal Only) Tax-Supported Percent Revenue Percent
Within Five Years

Cities, Towns, Villages 8,587,403$       32.1% 6,494,834$   18.5%
Counties 2,793,811         26.9% 602,059       18.7%
Other Special Districts and Authorities 77,384             40.1% 1,276,244     8.4%
Community and Junior Colleges 669,245           22.6% 355,943       27.4%
Water Districts and Authorities 2,216,968         20.4% 2,684,205     25.6%
Health/Hospital Districts 219,581           10.5% 215,554       18.8%
Public School Districts 12,011,213       18.8% 101,311       30.4%

Within Ten Years
Cities, Towns, Villages 16,564,967       62.0% 13,575,045   38.6%
Counties 5,612,602         54.1% 1,197,540     37.2%
Other Special Districts and Authorities 127,977           66.4% 2,811,813     18.4%
Community and Junior Colleges 1,408,969         47.6% 717,130       55.3%
Water Districts and Authorities 4,738,500         43.6% 5,041,500     48.0%
Health/Hospital Districts 523,131           25.0% 375,947       32.8%
Public School Districts 25,582,412       40.1% 187,693       56.4%

Within Twenty Years
Cities, Towns, Villages 25,675,401       96.1% 27,451,962   78.1%
Counties 9,807,236         94.6% 2,373,700     73.7%
Other Special Districts and Authorities 183,422           95.1% 7,080,479     46.4%
Community and Junior Colleges 2,632,989         88.9% 1,211,201     93.4%
Water Districts and Authorities 9,462,373         87.0% 9,133,189     87.0%
Health/Hospital Districts 1,276,471         61.0% 743,461       64.9%
Public School Districts 53,403,653       83.8% 332,838       100.0%

*Excludes commercial paper and conduit revenue
Source: Texas Bond Review Board - Bond Finance Office

Table 1.3

Rate of Debt Retirement 
Texas Local Government*

(amounts in thousands)
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Debt Issuance 
Debt issuance for Texas local governments increased by 10.0 percent ($2.47 billion) from $24.74 
billion issued in FY 2011 to $27.21 billion issued in FY 2012. Debt Issuance during FY 2012 was the 
second highest in five years compared to the record high of $30.11 billion issued in fiscal 2008 (Table 
1.4). 
 
During fiscal 2012 new-money debt issued totaled $11.56 billion and refunding debt totaled a record 
high of $15.65 billion. Cities, school districts and water districts comprised 77.5 percent of the new-
money transaction volume ($8.96 billion) and 85.6 percent of the refunding volume ($13.39 billion). 
 

2008 2009 2010 2011 2012
Issuers 865 728 859 945 1069
Issuances 1217 1047 1321 1339 1523
Cities
New Money 5,304,113$      5,017,748$    4,751,511$    4,213,436$    3,509,605$    
Refunding 2,758,421        3,211,729     3,405,020      4,696,000     6,713,028     

Total Par Issued 8,062,534$     8,229,477$   8,156,531$   8,909,435$   10,222,633$ 
Counties
New Money 2,009,792$      1,188,035$    1,639,496$    746,641$      1,022,965$    
Refunding 439,035          767,725        1,083,500      667,192        1,441,031     

Total Par Issued 2,448,827$     1,955,760$   2,722,996$   1,413,833$   2,463,996$   
Water Districts
New Money 3,016,162$      1,955,951$    2,033,371$    1,689,783$    2,347,178$    
Refunding 1,199,680        992,586        1,676,761      1,318,143     2,135,058     

Total Par Issued 4,215,842$     2,948,537$   3,710,132$   3,007,926$   4,482,236$   
Public School Districts
New Money 7,712,443$      6,271,570$    3,389,425$    5,320,276$    3,105,723$    
Refunding 1,111,992        999,970        1,980,465      2,538,873     4,542,681     

Total Par Issued 8,824,435$     7,271,539$   5,369,890$   7,859,149$   7,648,404$   
Community College Districts
New Money 473,050$        613,250$      581,525$      357,516$      197,050$      
Refunding 25,595            163,105        84,565          153,523        473,685        

Total Par Issued 498,645$        776,355$      666,090$      511,039$      670,735$      
Health/Hospital Districts
New Money 499,070$        607,377$      959,798$      274,475$      67,301$        
Refunding 235,096          51,445          138,389        7,355            33,570          

Total Par Issued 734,166$        658,822$      1,098,187$   281,830$      100,871$      
Other Special Districts
New Money 795,540$        2,688,465$    742,072$      2,215,113$    1,313,710$    
Refunding 4,529,619        1,549,123     507,407        543,055        311,870        

Total Par Issued 5,325,159$     4,237,588$   1,249,480$   2,758,168$   1,625,580$   

Total New Money 19,810,170$    18,342,396$  14,097,199$  14,817,240$  11,563,532$  
Total Refunding 10,299,438      7,735,683     8,876,108      9,924,141     15,650,923    
Total Par 30,109,608$   26,078,079$ 22,973,306$ 24,741,380$ 27,214,455$ 
Source:  Texas Bond Review Board - Bond Finance Office

Texas Local Government
Debt Issuance by Fiscal Year

($ amounts in thousands)

Table 1.4
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Proceeds of Issuance 
During fiscal 2012, 55.5 percent of Texas’ local debt issuance was used to refund debt, 12.9 percent 
was used to finance educational facilities and equipment, 9.1 percent was used to finance 
transportation projects, 8.9 percent was used for general-purpose debt and 9.1 percent was used to 
finance water-related infrastructure. Water-related financings are likely understated because some 
issuers, especially cities borrow for multiple purposes, over half of which involve financings for 
water and transportation purposes. The remaining 4.5 percent of local debt issuance was used for 
multiple purposes including combined utility systems, solid waste and health-related facilities. 
 
Capital Appreciation Bonds 
During fiscal 2012 local governments issued $232.5 million of capital appreciation bonds (CABs), 
approximately 0.9 percent of the total par amount issued by local governments. (See Table 1.5) 
 
CABs are sold at a discounted price called the par amount. Interest compounds semiannually and 
accumulates over the life of the bond, and the amount paid at the maturity is called the maturity 
value. Interest rates for CABs are generally higher than bonds with current-pay interest. CABs are 
usually issued along with current interest bonds. While the debt service for the current interest 
issuance may be paid throughout the life of the obligation, principal and interest on the CABs is paid 
at maturity.  
 
The total debt outstanding figures are understated to the extent that these bonds are reported at 
their par issuance price rather than their maturity value. 
 
Premium CABs provide a lower initial stated par amount and are issued to: (1) raise additional 
proceeds, (2) preserve debt limits, and (3) help local governments reach tax-rate targets. Local 
governments issue more premium CABs than non-premium CABs.  
 

2008 2009 2010 2011 2012
Public School Districts 306,458$      168,438$      139,030$      267,255$      189,033$      
Other Special Districts and Authorities 399,999       199,998       3,500           158,176       -                  
Community and Junior Colleges 35               7,245           -                 28,916         2,486           
Cities, Towns, Villages 200              3,847           750              7,810           21,264         
Counties 675              1,930           60               -                  70               
Health/Hospital Districts 15               -                  -                  -                  135              
Water Districts and Authorities 800              260              1,789           3,860           19,488         
Total CAB Par Amount Issued 708,182$     381,718$     145,129$     466,016$     232,476$     

Total Par Amount Issued 30,109,608$ 26,078,079$ 22,973,306$ 24,741,380$ 27,214,455$ 
CAB Par Amount % of Total 2.4% 1.5% 0.6% 1.9% 0.9%
Source: Bond Review Board - Bond Finance Office

Texas Local Government
Capital Appreciation Bonds Par Amount Issued by Fiscal Year

(amounts in thousands)

Table 1.5

 
 

10 
 



 

Certificates of Obligation  
Certificates of Obligation (COs) are authorized by the Certificate of Obligation Act of 1971, 
Subchapter C of Chapter 271 of the Texas Local Government Code and are issued to pay for the 
construction of a public work; purchase of materials, supplies, equipment, machinery, buildings, 
land, and rights-of-way; and to pay for professional services such as engineers, architects, attorneys 
and financial advisors. Debt for COs is paid from ad-valorem taxes and/or revenues and does not 
require an election unless a valid petition requesting an election is presented. 
 
 
As of August 31, 2012, COs accounted for 6.4 percent ($12.60 billion) of total local debt 
outstanding (Table 1.6).  

 

Cities 9,452,519$   
Counties 2,249,299     
Health/Hospital Districts 894,705        
Total 12,596,523$ 
Source: Texas Bond Review Board - Bond Finance Office

Table 1.6
Texas Local Government

Certificates of Obligation Outstanding
($ amounts in thousands)

 
 
During fiscal 2012 local governments issued $1.32 billion in COs, approximately 4.8 percent of the 
total debt issued (Table 1.7).  
 

2008 2009 2010 2011 2012
Cities 2,057,608$  1,455,851$  1,532,786$  1,236,549$  934,309$    
Counties 475,927      164,345      732,266      115,894      365,909      
Health/Hospital Districts -                 572,635      -                 204,885      16,000       
Total Issued 2,533,535$ 2,192,831$  2,265,052$ 1,557,328$ 1,316,219$ 
Source: Texas Bond Review Board - Bond Finance Office

Table 1.7
Texas Local Government

Certificates of Obligation Issuance
($ amounts in thousands)
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Build America Bonds 
BABs were created by the American Recovery and Reinvestment Act of 2009 and could be issued as 
Tax Credit BABs or Direct-Payment BABs. Tax Credit BABs provide a federal subsidy to investors 
equal to 35% of the interest payable, and Direct-Payment BABs provide a direct federal subsidy 
payment to state and local governmental issuers equal to 35% of the interest payable. With the 
implementation of the Budget Control Act of 2011, the BAB subsidies were reduced by 7.6 percent 
to 32.34 percent. Authority to issue BABs expired in December 2010. (See Glossary for discussion 
on BABs). 
 
As of August 31, 2012, BABs accounted for 5.6 percent ($10.92 billion) of total local debt 
outstanding (Table 1.8).  

Government Type Amount
Public School Districts 3,266,183$ 
Other Special Districts and Authorities 2,897,095   
Cities, Towns, Villages     2,796,855 
Health/Hospital Districts 1,264,084   
Counties 428,140      
Water Districts and Authorities 236,650      
Community and Junior Colleges 33,470       
Total $10,922,477
Source: Texas Bond Review Board - Bond Finance Office

Table 1.8
Texas Local Government

(amounts in thousands)
Build America Bonds Outstanding

 
 
During fiscal years 2009-2011, 63 local government issuers issued $10.96 billion in Direct-Payment 
BABs. Of that amount $10.23 billion was issued for new-money purposes and $728.5 million was 
issued for refunding purposes. 
 
Texas local governments accounted for approximately 6.0 percent ($10.96 billion) of the national 
BAB issuance of $181.26 billion. 



Chapter 2 
Texas Cities, Towns and Villages 
 
 
Overview 
Texas cities, towns and villages (Cities) issue both tax-supported and revenue debt. Revenue 
debt also includes sales tax, conduit and lease-revenue obligations. As of August 31, 2012 total 
city debt outstanding was 32.3 percent ($63.27 billion) of total local debt outstanding. 
 
Tax-supported debt financing is used for authorized municipal purposes, such as the 
acquisition of vehicles, road maintenance equipment, road construction and maintenance 
materials; construction of road and bridge improvements; maintaining public safety for the 
police, fire and EMS; renovation, equipping and construction of city buildings and utility 
systems; acquisition of real property; and the acquisition of computer equipment and software. 
 
Revenue debt financing is used for such purposes as acquiring, constructing, enlarging, 
remodeling and renovating authorized municipal systems and infrastructure, such as waste 
water and sewer systems, toll roads, and airports. 
 
Cities also issue debt that is supported by a combination of tax and revenue for similar 
purposes listed above. 
 
Sales tax revenue debt is issued by certain cities for such purposes as constructing and 
improving municipal parks and recreation facilities/entertainment centers as well as hike and 
bike trails.  
 
Lease-revenue obligations as reported to the BRB are issued by nonprofit corporations created 
by home rule cities to finance the acquisition of land and to construct or expand, furnish and 
equip certain correctional facilities. Pursuant to Chapter 1202 the BRB does not receive 
issuance information for all lease-revenue obligations, and reported data only reflects the 
amount of debt issued for certain municipalities. 
 
Total Debt Outstanding  
As of August 31, 2012, 244 Cities had both tax-supported and revenue debt outstanding, 744 
had only tax-supported debt outstanding, 305 had only revenue debt outstanding and three 
(Crystal City, Pecos City and Houston) had lease-revenue obligations outstanding. During 
fiscal 2012 total debt outstanding for Cities increased by 0.5 percent from $62.95 billion in 
fiscal 2011 to $63.27 billion including commercial paper (CP) (Table 2.1). Of the amount 
outstanding, 42.6 percent ($26.97 billion) was tax-supported, 57.4 percent ($36.31 billion) was 
revenue debt including $226.1 million of sales tax revenue and $61.4 million of lease-revenue 
obligations.  
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Over the five-year period since FY 2008, tax-supported debt increased by 17.7 percent ($4.05 
billion) and revenue debt increased by 12.6 percent ($4.06 billion) (Table 2.1).  
 
Revenue debt for the state’s six largest cities (Houston, San Antonio, Dallas,  Austin, Fort 
Worth and El Paso (collectively, the Big Six) accounted for 83.4 percent ($30.26 billion) of the 
total revenue debt outstanding as of August 31, 2012 while tax-supported debt for the Big Six 
was 34.2 percent ($9.23 billion) of total tax-supported debt outstanding. 
 

2008 2009 2010 2011 2012**
Big Six Tax*** 7,817,701$       8,781,578$       9,322,497$       9,374,930$       9,227,982$       
Big Six Revenue*** 26,422,303         27,751,403         28,434,160         29,678,076         30,262,846         
All Other Cities Tax 15,100,819         15,795,372         17,071,761         17,582,148         17,739,484         
All Other Cities Revenue 5,821,370           6,154,660           6,333,715           6,317,203           6,044,156           

55,162,192$       58,483,014$       61,162,134$       62,952,357$       63,274,468$       
*Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
**Local debt outstanding for FY 2012 has been reduced by cash defeasances. 
***Comprised of Houston, Dallas, San Antonio, Austin, El Paso, and Fort Worth.
Source: Texas Bond Review Board - Bond Finance Office

(amounts in thousands)

Texas Cities
Table 2.1

Debt Outstanding*

 
 
Figure 2.1 illustrates the principal amount of tax and revenue debt outstanding by percentage as 
of fiscal year 2012.  
 

Big Six Tax**
15%

Big Six Rev**
48%

All Other
Cities Tax 

28%

All Other
Cities Rev

10%

Figure 2.1
Texas Cities

Percent of  Tax & Revenue Principal Outstanding* 
As of  August 31, 2012

*Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
**Comprised of Houston, Dallas, San Antonio, Austin, El Paso, and Fort Worth
Source: Texas Bond Review Board - Bond Finance Office
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Figure 2.2 illustrates the debt outstanding for tax-supported and revenue debt over the past 10 
years. Since 2003 total tax-supported debt and total revenue debt have increased by 88.2 
percent ($12.64 billion) and 35.6 percent ($9.52 billion), respectively. During the same time 
period, tax-supported debt for the Big Six has increased 81.1 percent ($4.13 billion) while 
revenue debt for the Big Six has increased by 34.4 percent ($7.74 billion). As of August 31, 
2012 Cities had $2.80 billion in Build America Bonds outstanding. (See glossary for a 
definition of Build America Bonds.)  
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Figure 2.2
Texas Cities

Total Debt Outstanding
(amounts in billions)

Big Six Tax** Big Six Revenue** All Other Cities All Other Cities Revenue

*Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
** Comprised of Houston, Dallas, San Antonio, Austin, El Paso, and Fort Worth
Source: Texas Bond Review Board - Bond Finance Office
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Tax-Supported Debt Outstanding 
Figure 2.3 illustrates tax-supported debt outstanding over the past 10 years. Since 2003 tax-
supported debt has increased by 88.2 percent ($12.64 billion). Tax-supported debt for the Big 
Six has increased 81.1 percent ($4.13 billion) which consisted of increases for Dallas by 127.4 
percent ($933.5 million); El Paso by 110.8 percent ($458.1 million); Fort Worth by 103.8 
percent ($329.2 million); Houston by 90.7 percent ($1.64 billion); San Antonio by 51.4 percent 
($469.9 million); and Austin by 33.5 percent ($305.1 million). Over the past 10 years tax-
supported debt for all other cities has increased by 92.1 percent ($8.51 billion). 
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Figure 2.3
Texas Cities 

Tax-Supported Debt Outstanding
(amounts in billions)

All Other Cities Dallas San Antonio Houston Austin Fort Worth El Paso
*Excludes certain conduit debt for which the Bond Review Board does not receive issuance information
Source: Texas Bond Review Board - Bond Finance Office

 
 
Figure 2.4 shows total tax-supported debt outstanding ($26.97 billion) for the Big Six and other 
Cities as of August 31, 2012.  
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Figure 2.4
Texas Cities - Tax-Supported Debt Outstanding

As of  August 31, 2012
(amounts in millions)

Source: Texas Bond Review Board - Bond Finance Office
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Total tax-supported debt of the Big Six was $9.22 billion which is 34.2 percent of the total tax-
supported debt outstanding. Figure 2.5 illustrates the percent of tax-supported debt outstanding 
among the Big Six. Of the Big Six, the three largest cities (Houston, San Antonio and Dallas) 
had 70.4 percent ($6.50 billion) of the tax-supported debt for the Big Six with Houston 
accounting for $3.44 billion.  
 

Houston
$3,444 
37.3%

Dallas
$1,666 
18.1%

Austin
$1,215 
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$1,385 
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$646 
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Figure 2.5
Texas Cities  

Tax-Supported Debt Outstanding of  the Big Six
As of  August 31, 2012

(amounts in millions)

Source: Texas Bond Review Board - Bond Finance Office
 

 
Texas Cities had $9.45 billion of Certificates of Obligation (CO) debt outstanding which is 
35.0 percent of the total tax-supported debt outstanding and 14.9 percent of the total debt 
outstanding including revenue debt. Ten Cities had $2.72 billion (28.8 percent) of the total CO 
debt outstanding (Table 2.2). (See Glossary for a definition of COs.)  
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Issuer
Par Amount 

(thousands)

Debt Per 
Capita

Lubbock $736,525 $3,151
San Antonio 334,620 246
El Paso 307,620 462
Laredo 259,835 1,074
Fort Worth 246,275 325
San Angelo 180,925 1,914
Frisco 176,965 1,458
Denton 161,600 1,379
Waco 161,020 1,271
Sugar Land 153,345 1,877
Other Cities 6,733,789 N/A
Total $9,452,519
Source: Texas Bond Review Board; July 2011 US Census Population Division 

Table 2.2
Texas Cities

 Certificates of Obligation Outstanding
Issuers with the Most

 
 
 
Revenue Debt Outstanding 
Revenue debt increased for four of the Big Six during FY 2012: Fort Worth by 14.2 percent 
($340.0 million); Dallas by 7.2 percent ($341.1 million); San Antonio by 4.8 percent ($387.9 
million); and Austin by 0.3 percent ($13.9 million). Revenue debt decreased for Houston by 
4.4 percent ($429.4 million) and for El Paso by 3.6 percent ($21.0 million) during FY 2012. 
Figure 2.6 shows total revenue debt outstanding ($36.31 billion) for the Big Six and other Cities 
as of August 31, 2012. 
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Figure 2.6
Texas Cities - Revenue Debt Outstanding*

As of  August 31, 2012
(amounts in millions)

*Excludes conduit debt issued by local governments for which the Bond Review Board does not receive issuance information.
Source: Texas Bond Review Board - Bond Finance Office
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Debt Issuance in FY 2012 
During FY 2012 Texas Cities completed 481 financing transactions totaling $10.22 billion of 
which 396 ($3.99 billion) were tax-supported issuances and 84 ($6.22 billion) were revenue 
backed. 
 
During FY 2012 City debt issuance increased by 14.7 percent ($1.31 billion) from the prior 
fiscal year (Table 2.5). 
 
 

FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Issuers 268 225 254 285 278
Issuances 489 394 481 475 481
Tax
   New Money $3,950,849 $2,963,985 $3,443,856 $2,216,790 $1,843,660
   Refunding 831,858 1,144,033 1,752,265 1,875,808 2,148,816
Subtotal $4,782,707 $4,108,018 $5,196,121 $4,092,598 $3,992,476
Revenue
   New Money $1,312,024 $2,035,938 $1,299,970 $1,984,471 $1,655,500
   Refunding 1,926,563 2,067,696 1,639,365 2,779,392 4,564,212
Subtotal $3,238,587 $4,103,634 $2,939,335 $4,763,863 $6,219,712
Sales Tax Revenue
   New Money $41,240 $17,825 $7,685 $12,175 $10,445
   Refunding 0 0 13,390 40,800 0
Subtotal $41,240 $17,825 $21,075 $52,975 $10,445

Total New Money $5,304,113 $5,017,748 $4,751,511 $4,213,436 $3,509,605
Total Refunding $2,758,421 $3,211,729 $3,405,020 $4,696,000 $6,713,028
Total Par Amount $8,062,534 $8,229,477 $8,156,531 $8,909,436 $10,222,633
Source: Texas Bond Review Board - Bond Finance Office

Table 2.5
Texas Cities - Debt Issuance

($ in thousands)

 
 

 
During fiscal 2012 San Antonio and the Dallas-Fort Worth International Airport (DFW) had 
the largest debt issuances. San Antonio issued $655.4 million to refund outstanding city debt 
and $521.0 million to expand its electric and gas systems. DFW issued $475.0 million to 
finance certain improvements and additions to the airport as well as $433.8 million and $300.5 
million to refund outstanding airport debt. DFW debt is divided between Dallas (60 percent) 
and Fort Worth (40 percent). Houston and Austin also issued several series of refunding 
transactions totaling $1.84 billion and $665.8 million , respectively, during FY 2012.  
 
Over the past five fiscal years less than 0.2 percent of the total City debt had been issued as 
capital appreciation bonds (CABs). (The total debt outstanding figures for CABs are 
understated to the extent that these bonds are reported at their discounted issuance price 
rather than their maturity value). In FY 2012 new-money CAB issuances totaled $21,263,832 
of which the City of Austin issued a total of $20,817,518 of revenue CABs in two issuances.  
 
During FY 2009 the City of Houston issued the only pension obligation bonds issued over the 
past five fiscal years. The issuances totaled $402.8 million, all of which remained outstanding 
as of August 31, 2012.  
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Debt per Capita  
Total debt per capita (tax-supported and revenue combined) increased by 30.6 percent from 
$1,859 in FY 2003 to $2,428 in FY 2012. Tax-supported debt per capita and revenue debt per 
capita have increased by 59.7 percent and 15.1 percent, respectively from FY 2003 through FY 
2012 while the state’s population has increased by 17.8 percent (3.9 million) over the past 10 
years (Figure 2.10).  
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Figure 2 10
Texas Cities  

GO and REV Debt Per Capita

GO Debt REV Debt Total City Debt
*Local debt outstanding for FY 2012 has been reduced by cash defeasances. 
Source: Texas Bond Review Board - Bond Finance Office;  July 2011 U.S. Census Bureau, Population  Division

 
 
 
Of the Big Six cities at fiscal year-end 2012, San Antonio had the largest amount of revenue 
and total debt per capita and Houston had the largest amount of tax-supported debt per capita 
(Figure 2.11).  
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Figure 2.11
Texas Cities - The Big Six

Estimated Tax-Supported and Revenue Debt per Capita
As of  August 31, 2012
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Source: Texas Bond Review Board - Bond Finance Office;  July 2011 U S  Census Bureau, Population Division  

 23  
 



Chapter 3 
Texas Public School District Debt 
 
 
Overview of School Debt Types 
School districts issue four types of debt: voter-approved, maintenance and operations (M&O), lease-
revenue, and revenue. Charter school debt issued by nonprofit corporations is not included in 
School district debt. As of August 31, 2012 total school district debt outstanding was 32.7 percent 
($64.08 billion) of total local debt outstanding.  
 
Voter-approved debt can be used for school capital projects such as buildings, renovations, 
technology, athletic facilities, school transportation and performing arts or to refund M&O debt. 
This debt must be authorized by voters and is subject to the 50-cent test that limits interest and 
sinking fund payments to a maximum of $0.50 per $100 of valuation as described in the Texas 
Education Code Section 45.0031.  
 
M&O debt can be used for administration and operational costs of schools (teachers, buses, 
classrooms, etc.) but cannot be used for the new construction of school facilities. Tax rates for 
M&O debt is generally limited to a maximum of $1.50 per $100 valuation under Chapter 45 of the 
Education Code.  
 
Lease-revenue obligations are issued by a public facility corporation created by a school district and 
are used for acquiring, constructing and equipping school facilities.  
 
Revenue debt is used to build and maintain sports facilities. 
 
Total School Debt Outstanding  
As of August 31, 2012, 855 of the state’s 1,024 school districts had one or more types of debt 
outstanding: 829 had voter-approved debt, 162 had M&O debt, 48 had lease-revenue obligations 
and 4 had revenue debt. School district total debt outstanding increased by 0.7 percent from $63.63 
billion in FY 2011 to $64.08 billion in FY 2012. Of the amount outstanding, 98.5 percent ($63.10 
billion) was voter-approved, 1.0 percent ($653.1 million) was M&O, 0.5 percent ($329.8 million) was 
lease-revenue obligations and 0.005 percent ($3.0 million) was revenue debt (Table 3.1).  
 

2008 2009 2010 2011 2012*
Voter-approved tax 53,527,893$  58,010,079$ 59,226,367$ 62,638,765$ 63,096,858$  
M&O tax 491,742        522,037      642,343     612,456     653,111       
Lease-Revenue Obligations 327,679        303,115      369,155     373,100     329,803       
Revenue 2,385            2,030          1,645         3,370          3,035           
Total Debt Outstanding 54,349,699$ 58,837,261$ 60,239,510$ 63,627,691$ 64,082,806$ 
*Local debt outstanding for FY 2012 has been reduced by cash defeasances  
Source: Texas Bond Review Board - Bond Finance Office

Texas Public School Districts
Debt Outstanding
(amount in thousands)

Table 3.1
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The total school debt outstanding figures are understated to the extent that capital appreciation 
bonds (CABs) were issued. These bonds are reported at their discounted issuance price rather than 
their value at maturity. Over the past five fiscal years approximately $1.07 billion in CABs were 
issued of which $189.0 million were issued during fiscal year 2012. 
 
Austin ISD is the only school district with a commercial paper program. The program is backed by 
bond M&O Tax and had a total of $58.3 million outstanding at the end of FY 2012. 
 
The following figure shows the trends in voter-approved tax debt outstanding over the past 10 fiscal 
years. Voter-approved tax debt outstanding has increased 17.9 percent ($9.57 billion) since fiscal 
2008 and 113.0 percent ($33.48 billion) since fiscal 2003. 
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Figure 3.1
Texas Public School Districts

Voter-Approved Tax Debt Outstanding*
(amounts in billions)

*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8.20 billion.
Source: Texas Bond Review Board - Bond Finance Office  

 
Debt Repayment 
Timely repayment of debt is an important factor used by rating agencies to assess a municipal 
issuer’s financial performance. As a guideline rating agencies look for a repayment schedule that 
retires 25 percent of principal a quarter through the life of the debt and 50 percent halfway through 
the life of the debt. Local governments issue debt with varying terms up to 40 years or more. As of 
August 31, 2012, the final maturity for total tax-supported debt is 38 years and the final maturity for 
total revenue debt is 13 years. School districts are scheduled to repay 18.8 percent ($12.01 billion) in 
principal outstanding of tax-supported debt within five years, 40.1 percent ($25.58 billion) within ten 
years and 83.8 percent ($53.40 billion) within twenty years. 30.4 percent ($101.3 million) of revenue 
debt principal will be repaid within five years, 56.4 percent ($187.7 million) within ten years and 
100.0 percent ($332.8 million) within twenty years (Table 3.2).  
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Debt Repaid 
Tax-Supported 

Debt (billions) Percent
Revenue Debt 

(millions) Percent
Within Five Years $12.01 18.8% $101.3 30.4%
Within Ten Years $25.58 40.1% $187.7 56.4%
Within Twenty Years $53.40 83.8% $332.8 100.0%
* Excludes commercial paper 
Source: Texas Bond Review Board - Bond Finance Office

Table 3.2
Texas Public School Districts - Rate of Debt Retirement*

 
 
School Districts with Debt Outstanding 
Over the past five fiscal years debt outstanding for the 20 largest school districts with debt 
outstanding grew by an average of 25.6 percent, and Average Daily Attendance (ADA) grew by an 
average of 10.7 percent. Over that time the ADA for all school districts increased by 6.1 percent 
(Table 3.3).  
 

08-12 Debt 08-12 ADA 2012
Issuer 2008 2009 2010 2011 2012 % Growth % Growth Debt/Student
Dallas ISD $1,423 $1,784 $1,708 $2,619 $2,555 79.6% 0.1% $17,631
Houston ISD 2,122 2,084 2,507 2,449 2,336 10.1% 1.7% 12,810
Northside ISD (Bexar) 1,279 1,467 1,602 1,755 1,744 36.3% 14.4% 19,113
Cypress-Fairbanks ISD 1,606 1,797 1,815 1,765 1,737 8.1% 11.4% 17,143
Frisco ISD 978 1,144 1,178 1,247 1,310 33.9% 47.4% 33,941
North East ISD 1,301 1,268 1,232 1,225 1,278 -1.8% 9.2% 20,077
Katy ISD 957 950 918 1,084 1,167 21.9% 15.8% 19,698
Conroe ISD 773 841 849 1,007 1,106 43.1% 14.3% 22,344
Lewisville ISD 787 928 996 1,015 1,056 34.2% 4.9% 21,459
Plano ISD 833 963 1,043 977 999 19.9% 3.9% 19,030
Leander ISD 947 949 985 953 931 -1.7% 26.1% 29,367
Fort Bend ISD 841 990 976 955 915 8.9% 2.6% 13,823
Austin ISD 682 763 793 813 809 18.7% 5.8% 10,250
Spring Branch ISD 544 519 614 685 740 36.1% 6.1% 23,832
Klein ISD 527 551 655 715 737 39.9% 7.4% 17,009
Mansfield ISD 704 688 669 700 724 2.9% 11.0% 23,413
Fort Worth ISD 532 683 691 756 715 34.4% 5.5% 9,405
Round Rock ISD 502 610 666 745 705 40.4% 11.1% 16,553
Keller ISD 603 735 726 713 700 16.1% 16.2% 22,258
San Antonio ISD 486 468 455 655 635 30.7% -1.1% 13,009
*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $8.20 billion. 

Table 3.3
Texas Public School Districts

Debt Outstanding for 20 Largest School Districts with Debt Outstanding*

Source: Texas Bond Review Board - Bond Finance Office; Texas Education Agency for average daily attendance (ADA).

(five year trend in millions)
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Build America Bonds Outstanding 
As of August 31, 2012, 33 school districts had Direct Payment Build America Bonds (BABs) 
outstanding totaling $3.27 billion or 5.1 percent of the total school district debt outstanding (Table 
3.4). (See Glossary for discussion on BABs) 
 

Issuer Amount
Dallas ISD $950,300
Houston ISD 371,030            
Cypress-Fairbanks ISD 191,465            
Round Rock ISD 162,345            
Katy ISD 155,000            
San Antonio ISD 151,450            
Spring Branch ISD 137,085            
Northside ISD (Bexar County) 133,070            
Carroll ISD 115,255            
Corpus Christi ISD 98,500              
Other School Districts 800,683            
Total $3,266,183
Source: Texas Bond Review Board- Bond Finance Office

Table 3.4
Texas Public School Districts

(amounts in thousands)
Build America Bonds Outstanding

 
 

 
Qualified Zone Academy Bonds 
Qualified Zone Academy Bonds (QZAB) were created under the Taxpayer Relief Act in 1997 to 
help schools raise funds to renovate and repair buildings, invest in technology, develop curricula and 
train teachers (See Glossary for discussion on QZABs). 
 
At August 31, 2012, 38 school districts had QZAB debt outstanding totaling $119.7 million, the 
lowest level in ten years (Figure 3.2).  
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*Local debt outstanding for FY 2012 has been reduced by cash defeasances totaling an estimated $ 8.20 billion
Source: Texas Bond Review Board -Bond Finance Office 

Figure 3.2
Texas Public  School Districts

Qualified Zone Academy Bonds Outstanding*
(amounts in million)

 
 
Of the 38 school districts with QZAB debt outstanding, the top ten accounted for 67.6 percent 
($81.0 million) (Table 3.5). 
 

Issuer Amount
Laredo ISD $16,000
Austin ISD 10,916           
Dallas ISD 8,000             
Pearsall ISD 8,000             
Southwest ISD 8,000             
Galena Park ISD 7,693             
Goose Creek ISD 6,352             
Cotulla ISD 5,925             
Brazosport ISD 5,883             
Pittsburg ISD 4,200             
Other School Districts 38,741           
Total $119,710
Source: Texas Bond Review Board- Bond Finance Office

Table 3.5
Texas Public School Districts

Qualified Zone Academy Bonds Outstanding
(amounts in thousands)

 
 
During fiscal years 2008 through 2012, four school districts issued a total of $13.2 million in 
QZABs.   
 
Qualified School Construction Bonds 
Qualified School Construction Bond (QSCBs) were created by the American Recovery and 
Reinvestment Act of 2009 in February 2009 to be issued for construction, land acquisition and 
rehabilitation or repair of public school facilities.  
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As of August 31, 2012, 107 school districts have QSCBs outstanding totaling $1.04 billion (Table 
3.6) 
 

Issuer Amount
San Antonio ISD $61,115
Cypress-Fairbanks ISD 51,170       
Arlington ISD 49,975       
Fort Worth ISD 44,625       
Brownsville ISD 38,230       
North East ISD 37,545       
Plano ISD 30,570       
Lewisville ISD 29,900       
Alief ISD 29,518       
Pasadena ISD 29,050       
Other School Districts 642,101     
Total $1,043,798
Source: Texas Bond Review Board- Bond Finance Office

Table 3.6
Texas Public School Districts

Qualified School Construction Bonds Outstanding*
(amounts in thousands)

 
 
 
During fiscal years 2009 through 2012, 106 school districts issued $1.10 billion in QSCBs of which 
$138.5 million was issued in fiscal 2012.  
 
Permanent School Fund  
The Texas Permanent School Fund (PSF) was created in 1854 by the 5th Legislature to lower 
borrowing costs for public schools by providing a guarantee for voter-approved public school bond 
issuances. The Constitution requires that the fund’s principal can only be used for that purpose.  
 
At August 31, 2012, the PSF’s Bond Guarantee Program (BGP) guaranteed debt totaling $53.63 
billion for 800 school districts in Texas (Figure 3.3).  
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Figure 3.3
Texas Public School Districts 

Debt Guaranteed by PSF
(amounts in billions) 

Source: Texas Permanent School Fund CAFR
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At August 31, 2012, five school districts (Dallas ISD, Northside ISD-Bexar County, Houston ISD, 
Cypress-Fairbanks ISD and North East ISD) accounted for 15.8 percent ($8.47 billion) of the total 
debt guaranteed by the BGP (Table 3.7). The balance of the guarantees was spread among the 
remaining 795 school districts. 
 

2008 2009 2010 2011 2012
Dallas ISD 1,415$    1,658$   1,604$    2,544$    2,508$    
Northside ISD - Bexar County 1,266 1,307 1,341 1,579 1,656
Houston ISD 1,724 1,668 1,618 1,588 1,554
Cypress-Fairbanks ISD 1,606 1,572 1,590 1,541 1,515
North East ISD 1,301 1,268 1,232 1,188 1,240
Other Issuers 42,548 42,560 41,917 44,215 45,161
Total Debt Outstanding 49,861$  50,033$ 49,302$ 52,654$ 53,634$ 
Source: Texas Permanent School Fund CAFR

 Texas Public School Districts
Total Debt Outstanding Guaranteed by PSF

(amounts in millions)

Table 3.7

 
 
Debt-Service Requirements 
At August 31, 2012 debt-service requirements (principal and interest) for school districts totaled 
$108.05 billion, 98.8 percent ($106.78 billion) of which was for voter-approved debt. The remaining 
categories accounted for 1.2 percent ($1.27 billion) (Table 3.8). 
 

2013 2014 2015 2016 2017 2018 & beyond
Voter-approved tax 5,274,331$      5,288,640$  5,284,792$  5,294,689$  5,238,822$  80,396,065$       
M&O tax 94,634            70,373        67,134        56,466        45,664        424,760             
Lease-Revenue Obligations 39,431            40,854        38,810        37,023        36,997        316,715             
Revenue 506                 505             344            328             326            1,798                 
Total Debt Service 5,408,902$     5,400,372$ 5,391,080$ 5,388,505$ 5,321,809$ 81,139,338$       
*Excludes commercial paper and Build America Bond subsidy
Source: Texas Bond Review Board - Bond Finance Office

Texas Public School Districts
Debt-Service Requirements by Fiscal Year*

(amounts in thousands)

Table 3.8
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Figure 3.4 illustrates annual debt-service requirements for the voter-approved debt outstanding.  
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Texas Public School Districts

Voter-Approved Debt-Service Requirements
(amounts in billions)

*Excludes commercial paper and Build America Bond subsidy
Source: Texas Bond Review Board - Bond Finance Office

 
 

f the 855 school districts with debt outstanding, ten accounted for 24.9 percent ($26.87 billionO
th

) of 
e total debt-service requirements and 38 accounted for 50.6 percent ($54.69 billion).  
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School District Debt Issuance in FY 2012 
School district debt issuance decreased by 2.7 percent from $7.86 billion in fiscal 2011 to $7.65 
billion in fiscal 2012. Of that amount, 98.7 percent ($7.55 billion) was voter-approved, 1.2 percent 
($94.7 million) was M&O, 0.1 percent ($5.7 million) was lease-revenue obligations and no revenue 
debt was issued. 
 
Of the total amount issued, 40.6 percent ($3.11 billion) was issued as new money debt, a decrease of 
41.6 percent ($2.21 billion) from the $5.32 billion issued during fiscal 2011. The remaining 59.6 
percent ($4.54 billion) was issued as refunding debt, an increase of 78.9 percent ($2.00 billion) from 
the $2.54 billion issued during fiscal 2011 (Table 3.9). 
 

FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Issuers 251 208 240 305 304
Issuances 289 272 333 399 403
Voter-Approved Tax

New Money 7,478,010$   6,164,160$   3,175,491$   5,154,283$   3,025,551$   
Refunding 1,111,082    991,760       1,968,040    2,522,707    4,522,375    

Subtotal 8,589,092$  7,155,919$   5,143,531$   7,676,990$  7,547,926$  
M&O Tax

New Money 221,728$      93,428$        126,807$      135,382$      80,172$        
Refunding 910              8,210           2,035           11,560         14,560         

Subtotal 222,638$     101,638$      128,842$     146,942$     94,732$       
Lease-Revenue Obligations

New Money 12,705$        13,982$        87,128$        28,591$        -$                 
Refunding -                   -                   10,390         4,606           5,746           

Subtotal 12,705$       13,982$       97,518$       33,197$       5,746$         
Revenue

New Money -$                 -$                 -$                 2,020$          -$                 
Refunding -                   -                   -                   -                   -                   

Subtotal -$                 -$                 -$                 2,020$         -$                 

Total New Money 7,712,443$   6,271,570$   3,389,425$   5,320,276$   3,105,723$   
Total Refunding 1,111,992    999,970       1,980,465    2,538,873    4,542,681    
Total Debt Issued 8,824,435$  7,271,539$  5,369,890$  7,859,149$  7,648,404$  
Source: Texas Bond Review Board - Bond Finance Office

Texas Public School Districts
Debt Issued by Fiscal Year

Table 3.9

($ in thousands)
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Capital Appreciation Bonds 
To defer the interest costs and maintain low tax rates in the near-term, school districts issue CABs. 
During fiscal 2012 school districts issued 2.5 percent ($189.0 million) of their total par amount as 
CABs. 
  
CABs are sold at a discounted price called the par amount. Interest on CABs compounds 
semiannually and accumulates over the life of the bond, and the amount paid at the maturity is called 
the maturity value. Interest rates for CABs are generally higher than bonds with current-pay interest. 
While the debt service for the current interest issuance may be paid throughout the life of the 
obligation, interest on the CAB portion is only paid at maturity. The total debt outstanding figures 
are understated to the extent that these bonds are reported at their par issuance price rather than 
their maturity value. 
 
Premium CABs provide a lower initial stated par amount and are issued to: (1) raise additional 
proceeds, (2) preserve debt limits, and (3) help school districts reach tax-rate targets. School districts 
issue more premium CABs than non-premium CABs.  
 
Average Daily Attendance 
Since FY 2008 the ADA for all school districts with taxing authority has increased by 6.1 percent 
(256,071) to 4,485,815. Since FY 2003 the ADA has increased by 15.5 percent (600,608) (Figure 3.5).  
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Texas Public School Districts
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Debt per Student 
Based on the ADA, as of August 31, 2012 those public school districts with voter-approved debt 
outstanding had a debt of $14,067 per student, a decrease of 0.5 percent ($66) from 2011. The state’s 
voter-approved debt per student has increased 8.5 percent ($1,102) per student since FY 2008, and 
increased 93.2 percent ($6,118) since FY 2003 (Figure 3.6). 
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Chapter 4 
Texas Water Districts and Authorities 
 
 
Overview  
Texas water districts and authorities (collectively, WD) are local governmental entities that provide 
limited water-related services to customers and residents. WDs can be created by the Texas 
Commission on Environmental Quality, a county commissioner’s court or the legislature. WDs issue 
both tax-supported and revenue debt. (See generally, Texas Water Code Chapters 49, 51, 54, 65, and 
subtitle G to the Special District Local Laws Code). Certain WDs are authorized to issue conduit 
revenue debt. As of August 31, 2012 total WD debt outstanding was 15.8 percent ($30.98 billion) of 
total local debt outstanding. 
 
Texas has many types of WDs. The four most common types that provide services to residential 
customers are: municipal utility districts (MUD), water control and improvement districts (WCID), 
special utility districts (SUD) and river authorities (RA). The function of each is described below. 
 

MUD Provides waterworks systems, sanitary sewer systems and drainage  
systems 

WCID Supplies and stores water for domestic, commercial and industrial 
use; operates wastewater systems; and provides irrigation, drainage 
and water quality controls 

SUD Provides water, wastewater and fire-fighting services 
RA Operates major reservoirs and sells untreated water on a wholesale 

basis. Provides for flood control, soil conservation and water 
quality protection 

 
Revenue and tax-supported debt including conduit revenue issued by WDs is used to pay capital 
costs to engineer, construct, acquire and/or improve water plants, wastewater treatment facilities 
and sewer system drainage. Certain WDs can also issue tax debt for road and park construction and 
conduit revenue debt for pollution control facilities for private entities. (This report does not include 
certain types of conduit debt for which the Bond Review Board does not receive issuance 
information).  
 
Total Water District Debt Outstanding  
As of August 31, 2012, 876 Texas WDs had debt outstanding, of which 733 had tax-supported debt, 
175 had revenue debt and 19 had conduit revenue debt. 
 
Including commercial paper (CP), total debt outstanding for WDs increased 1.4 percent from $30.32 
billion in fiscal 2011 to $30.97 billion in fiscal 2012. Of that amount, 35.1 percent ($10.87 billion) 
was tax-supported, 64.9 percent ($20.11 billion) was revenue debt including $9.23 billion of conduit 
revenue debt and $369.0 million of CP.  
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Over the five fiscal year period ended August 31, 2012, WD tax-supported debt increased by 19.4 
percent ($1.77 billion) to $10.87 billion, revenue debt increased by 43.7 percent ($3.31 billion) to 
$10.87 billion and conduit-revenue debt increased by 5.7 percent ($494.0 million) (Table 4.1).  
 

2008 2009 2010 2011 2012*
Tax-Supported 9,100,898$         9,849,025$         10,415,762$       10,718,298$       10,870,103$       
Revenue 7,564,569          8,384,462          9,395,488          10,017,372         10,872,325         
Conduit Revenue** 8,740,710          8,888,045          9,489,645          9,584,820          9,234,695          
Total Debt Outstanding 25,406,178$      27,121,532$      29,300,895$      30,320,490$      30,977,123$      
*Local debt outstanding for FY 2012 has been reduced by cash defeasances. 

**Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
Source: Texas Bond Review Board - Bond Finance Office

Debt Outstanding
(amounts in thousands)

Table 4.1
Texas Water Districts and Authorities

 

Over the past ten years tax-supported WD debt has grown at an average of 8.4 percent per year, 
revenue debt has grown at an average of 8.6 percent per year and conduit debt has grown at an 
average of 3.0 percent per year (Figure 4.1). 
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Texas Water Districts and Authorities
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WDs with the largest amounts of debt outstanding are located in heavily populated areas or near 
major bodies of water such as Houston, Port Arthur, Dallas, Austin, Waco, and Baytown. The five 
highest issuers in each category of debt accounted for 49.9 percent of water district debt outstanding 
(Table 4.2).   
 

 

Government Name County Amount

Tax-Supported
  Port of Houston Authority Harris $745,874
  Harris County FCD Harris 680,090
  Dallas County U&RD Dallas 268,354
  Montgomery County MUD 46 Montgomery 103,150
  Hidalgo County DD 1 Hidalgo 93,740
Total $1,891,208
Revenue
  Lower Colorado RA** Travis et al. $2,440,275
  North Texas MWD Collin 1,585,995
  Trinity RA Dallas 1,489,800
  Tarrant Regional WD Tarrant 848,035
  North Harris County Regional WA Harris 447,260
Total $6,811,365
Conduit Revenue***
  Brazos RA McLennan $2,193,725
  Lower Colorado RA Travis et al. 1,411,970
  Port of Port Arthur ND Jefferson 1,401,710
  Gulf Coast Waste Disposal Authority Chambers 1,147,080
  Matagorda County ND 1 Matagorda 875,600
Total $7,030,085
* Includes Commercial Paper*
** Most LCRA debt is issued for electric generation*

Source: Texas Bond Review Board - Bond Finance Office
*** Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.

Table 4.2
Texas Water Districts and Authorities

Issuers with Most Debt Outstanding by Type of Debt*
(amounts in thousands)
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Build America Bonds 
In fiscal 2012, North Texas Municipal Water District had $217.9 million and North Fort Bend 
Water Authority had $18.8 million in Direct Payment Build America Bonds (BABs) outstanding. 
(See Glossary for discussion on BABs.) 
 
Commercial Paper Outstanding 
Four WDs utilize either general obligation (tax) and/or revenue CP programs to provide short-term 
financing for infrastructure improvements, additions and extensions. As of August 31, 2012, two 
WDs had $369.0 million in revenue CP outstanding (Table 4.3), an increase of 15.5 percent ($49.4 
million) from fiscal 2011. As of August 31, 2012 no tax-supported CP was outstanding and no 
additional CP programs were authorized during fiscal year 2012.  

 

Government Name County Amount 
Revenue 
  Lower Colorado RA** Travis  $330,400
  Upper Trinity Regional WD Denton 38,550                
Tax-Supported  
  Harris County FCD Harris -                        
  Port of Houston Authority Harris -                        
Total  $368,950
*Does not reflect total authorization amounts.

Source: Texas Bond Review Board - Bond Finance Office.

Texas Water Districts and Authorities

**$168.4 million of total outstanding is LCRA Transmission Services Corporation’s 
commercial paper.

(amounts in thousands)
Commercial Paper Programs*

Table 4.3
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Debt Repayment 
Timely repayment of debt is an important factor used by rating agencies to assess an issuer’s 
financial performance. As a guideline rating agencies look for a repayment schedule that retires 25 
percent of principal a quarter through the life of the debt and 50 percent halfway through the life of 
the debt. Texas WDs will repay 20.4 percent ($2.22 billion) of tax-supported principal outstanding 
within five years, 43.6 percent ($4.74 billion) within ten years and 87.0 percent ($9.46 billion) within 
twenty years. 25.6 percent ($2.68 billion) of revenue principal will be repaid within five years, 48.0 
percent ($5.04 billion) will be repaid within ten years and 87.0 percent ($9.13 billion) within 20 years. 
The last maturity for WD tax-supported debt and WD revenue debt will be repaid within 38 years 
(fiscal 2050) and 40 years (fiscal 2052), respectively (Table 4.4).  
 

Debt Repaid 
Tax-Supported 
Debt (billions) Percent

Revenue Debt 
(billions) Percent

Within Five Years $2.22 20.4% $2.68 25.6%
Within Ten Years $4.74 43.6% $5.04 48.0%
Within Twenty Years $9.46 87.0% $9.13 87.0%
*Excludes commercial paper and conduit-revenue debt.
Source: Texas Bond Review Board - Bond Finance Office

Table 4.4
Texas Water Districts and Authorities - Rate of Debt Retirement*

 

 
Debt-Service Requirements  
Debt-service requirements (principal and interest) for WDs totaled $49.17 billion as of August 31, 
2012, 34.6 percent of which was for tax-supported debt, 32.5 percent of which was for revenue debt, 
and 32.9 percent of which was for conduit-revenue debt service (Table 4.5).   
 

2013 2014 2015 2016 2017 2018 & beyond
Tax-Supported 919,433$      918,391$      909,708$      893,017$      878,257$      12,485,704$       
Revenue 1,019,056     925,149        999,430        939,821        855,375        11,225,374        
Conduit Revenue** 483,547        483,174        580,613        603,699        516,397        13,531,126        
Total Debt Service 2,422,036$   2,326,714$   2,489,751$   2,436,538$   2,250,028$   37,242,204$      
* Excludes commercial paper and Build America Bond subsidy
**Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
Source: Texas Bond Review Board - Bond Finance Office

Texas Water Districts and Authorities
Debt-Service Requirements by Fiscal Year*

(amounts in thousands)

Table 4.5
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Figure 4.2 illustrates the projected annual debt service for WD tax-supported, revenue and conduit-
revenue debt outstanding as of August 31, 2012. 
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Figure 4.2
Texas Water Districts and Authorities

Debt-Service Requirements*
(amounts in billions)

Tax-Supported Revenue Conduit Revenue**
*Excludes commercial paper and Build America Bond subsidy.
**Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.
Source: Texas Bond Review Board - Bond Finance Office
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Debt Issuance in FY 2012 
During fiscal 2012, 375 WDs issued a record debt of $4.48 billion, an increase of 49.0 percent ($1.47 
billion) from $3.01 billion in fiscal 2011. Of the debt issued, 38.3 percent ($1.72 billion) was tax-
supported, 45.2 percent ($2.03 billion) was revenue debt and 16.4 percent ($737.1 million) was 
conduit-revenue debt.  
 
Of the total WD debt issued, 52.4 percent ($2.35 billion) was new money debt, an increase of 38.9 
percent from the $1.69 billion issued during fiscal 2011. The remaining 47.6 percent ($2.14 billion) 
was refunding debt, an increase of 62.0 percent from the $1.32 billion issued during fiscal 2011 
(Table 4.6). 
 

FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Issuers 237 219 276 278 375
Issuances 277 255 351 343 473
Tax
   New Money $1,619,322 $981,030 $804,953 $621,629 $637,670
   Refunding 608,110 245,365 737,189 647,175 1,080,288
Subtotal $2,227,432 $1,226,395 $1,542,142 $1,268,804 $1,717,958
Revenue
   New Money $961,840 $874,921 $715,018 $768,154 $1,582,208
   Refunding 224,075 478,671 602,972 670,968 444,975
Subtotal $1,185,915 $1,353,592 $1,317,990 $1,439,122 $2,027,183
Conduit Revenue*
   New Money $435,000 $100,000 $513,400 $300,000 $127,300
   Refunding 367,495 268,550 336,600 0 609,795
Subtotal $802,495 $368,550 $850,000 $300,000 $737,095

Total New Money $3,016,162 $1,955,951 $2,033,371 $1,689,783 $2,347,178
Total Refunding $1,199,680 $992,586 $1,676,761 $1,318,143 $2,135,058
Total Par Amount $4,215,842 $2,948,537 $3,710,132 $3,007,926 $4,482,236
*Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.

Source: Texas Bond Review Board - Bond Finance Office

Table 4.6
 Texas Water Districts and Authorities - Debt Issuance by Fiscal Year

(amounts in thousands)

 
 
The largest tax-supported issuance during fiscal 2012 was a refunding transaction by the Port of 
Houston Authority for $47.3 million, and the largest revenue transaction was an issuance of $358.8 
million by the North Texas MWD. The largest conduit-revenue issuance was a combined Series 
2011A & 2011B refunding transaction of $599.2 million by Lower Colorado River Authority.  
 
Over the past five fiscal years less than 0.2 percent of the total WD debt had been issued as capital 
appreciation bonds (CABs); however the debt outstanding figures are slightly understated to the 
extent that these bonds are reported at their discounted issuance price rather than their maturity 
value. 
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Chapter 5 
Texas Counties 
 
 
Overview  
Counties issue two types of debt: tax-supported and revenue which also includes lease-
revenue. Conduit-revenue debt is issued by non-profit corporations. As of August 31, 2012, 
county debt was 7.1% ($13.82 billion) of total local debt outstanding. 
 
Tax-supported debt is used for authorized county purposes such as the acquisition of 
vehicles, road maintenance equipment, road construction and maintenance materials; 
construction of road and bridge improvements; renovation, equipping and construction of 
County buildings and jails; acquisition of real property; and the acquisition of computer 
equipment and software. 
 
Revenue debt is used for authorized county purposes such as acquiring, constructing, 
enlarging, remodeling and renovating waste water and sewer systems, toll roads, and 
hospitals. 
 
Lease-revenue obligations are issued by counties that form non-profit corporations to 
finance the acquisition of land and to construct or expand, furnish and equip county 
projects, including adult or juvenile correctional facilities that may house county, state or 
federal prisoners. Pursuant to Chapter 1202 of the Texas Government Code, the BRB does 
not receive issuance information for all lease-revenue obligations and only reports data for 
correctional facilities.  
 
Historically conduit-revenue debt has also been issued for pollution control and residential 
rental projects. 
 
Total County Debt Outstanding  
Of the 254 Texas counties, 168 had tax-supported debt, 13 had revenue debt, and 20 had 
lease-revenue obligations issued for jail/detention facilities as of August 31, 2012. During 
fiscal 2012 total debt outstanding for counties increased 3.7 percent from $13.32 billion in 
fiscal 2011 to $13.82 billion including commercial paper (CP). Of that amount, 76.7 percent 
($10.60 billion) was tax-supported debt, 19.5 percent ($2.70 billion) was revenue debt, and 
3.8 percent ($523.5 million) was lease-revenue debt. No county conduit debt was 
outstanding as of August 31, 2012 (Table 5.1). 
 
During the five-year period ending August 31, 2012, tax-supported debt for counties 
increased by 21.9 percent, revenue debt increased by 31.4 percent, conduit-revenue debt 
declined to zero and lease-revenue obligations declined by 15.9 percent.  
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2008 2009 2010 2011 2012*
Tax-Supported 8,697,410$         9,204,643$         10,138,442$        10,304,743$        10,599,078$ 
Revenue 2,053,786           2,078,702           2,349,515           2,460,765           2,699,345     
Conduit Revenue** 7,300                 -                        -                        -                        -                  
Lease-Revenue Obligations*** 622,096              641,944              645,537              557,722              523,486       
Total Debt Outstanding 11,380,592$       11,925,289$       13,133,494$       13,323,230$       13,821,909$ 
*Local debt outstanding for FY 2012 has been reduced by cash defeasances. 

**Excludes certain conduit debt for which the Bond Review Board does not receive issuance information.

***Only includes correctional facilities.

Source: Texas Bond Review Board - Bond Finance Office

Table 5.1
Texas Counties

(amounts in thousands)
Debt Outstanding

Harris County Toll Road bonds accounted for 74.8 percent ($2.02 billion) of the total county 
revenue debt and Fort Bend County Toll Road accounts for 6.9 percent ($185.9 million). 
Bexar County accounts for 12.3 percent ($331.1 million).   
 
As of August 31, 2012 only Harris County had tax-supported CP outstanding. Its total 
program authorization was $600.0 million, of which $228.0 million was outstanding. 
 
Over the past ten years, tax-supported debt for counties has grown at an average of 7.36 
percent per year, revenue debt has grown at an average of 9.3 percent per year and lease-
revenue obligations have increased at an average of 9.33 percent per year (Figure 5.1). As of 
August 31, 2012, seven counties had a total of $428.1 million in Build America Bonds 
outstanding. (See glossary for a definition of Build America Bonds.)  
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Figure 5.1
Texas Counties

Tax-Supported and Revenue Debt Outstanding
(amounts in billions)

Tax-Supported Revenue Lease Revenue*
*Only includes correctional facilities.
**Local debt outstanding for FY 2012 has been reduced by cash defeasances. 
Source: Texas Bond Review Board - Bond Finance Office
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Table 5.2 lists the ten counties that accounted for 70.6 percent of all Texas county tax-
supported debt outstanding as of August 31, 2012.  
 

 

County
Amount 
(thousands)

Debt Per 
Capita

Harris* $2,574,980 $617
Bexar 962,710 548
Williamson 789,720 1,784
Travis 640,995 603
Denton 553,915 807
Fort Bend** 477,225 786
Montgomery 452,950 960
Collin 393,210 484
Galveston 319,793 1,081
Tarrant 317,725 172
Total $7,483,224

** Includes Fort Bend Co. GO Toll Road Debt of $122.7 million.

Issuers with Most Tax-Supported

* Includes Harris Co. GO Toll Road Debt of $490.2 million.

Table 5.2
Texas Counties

Debt Outstanding

Source: Texas Bond Review Board - Bond Finance Office; July 2011 US Census
 
 
Certificates of Obligation 
Texas counties had $2.25 billion of Certificates of Obligation (CO) debt outstanding which 
was 21.2 percent of the county tax-supported debt outstanding and 16.5 percent of the total 
county debt outstanding including revenue debt. Of the 97 counties with CO debt 
outstanding, the top ten had $802.3 million (35.7 percent) of the total CO debt outstanding 
(Table 5.3). (See Glossary for a definition of COs.) 
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